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FARM  COSTS  AM)  RETURNS,  1950  WITH  COMPARISONS 
16  COMMERCIAL  FAMILY- OPERATED  FARMS  IN  8  MAJOR  FARMING  REGIONS  l/ 


Net  farm  income  in  1950  was  higher  than  in  19^9  on  10  of  I6  important 
types  of  farms.    Gross  farm  incomes  also  were  higher  on  the  same  proportion 
of  farms,  hut  not  all  farms  with  higher  gross  incomes  had  higher  net  incomes. 
Gross  income  was  higher  on  dairy  farms  in  central  New  York  primarily  because 
of  increased  production  despite  lower  prices  received.    But  higher  costs  left 
a  smaller  net.    Black  Prairie  cotton  farms  had  lower  gross  incomes  in  195^, 
but  operating  costs  were  cut  more  than  income  was  reduced  so  that  net  farm 
income  was  larger  in  1950. 

Returns  per  hour  to  operator  and  family  for  labor  and  management  were 
higher  in  1950  on  10  of  the  I6  types  of  farms  studied.     (See  map  on  inside 
of  front  cover  for  location  of  farms).    They  were  lower  on  hog-dairy  farms  in 
the  Corn  Belt  and  on  dairy  farms  in  central  New  York  and  in  southern  Wisconsin 
where  prices  received  were  slightly  lower  or  remained  unchanged  and  costs  con- 
tinued to  rise.    Returns  also  were  lower  on  wheat-grain  sorghum  farms  in  the 
Southern  Plains  where  ^5  percent  of  the  acreage  of  wheat  was  abandoned  and 
yields  were  ^3  percent  lower  on  the  remaining  wheat  acreage.    Returns  per  hour 
were  lower  on  cotton- grain  sorghum  farms  of  the  Southern  Plains  and  on  tobacco- 
livestock  farms  in  Kentucky,  primarily  because  of  smaller  acreages  and  lower 
yields  of  their  principal  crops. 

Costs  per  unit,  whether  measured  in  terms  of  current  prices  or  base 
year  prices,  were  higher  in  1950  than  in  19^9  on  farms  where  production  was 
lower.    Prices  paid  for  goods  and  services  used  in  production  advanced  during 
the  latter  part  of  1950,  but  for  the  year  averaged  about  the  same  level  as  in 
I9J+9. 

Prices  received  in  1950  averaged  higher  than  in  19^9  on  most  farms. 
Only  on  New  York  dairy  farms  and  on  wheat-grain  sorghum  farms  was  the  average 
of  prices  received  appreciably  lower  in  1950. 

Corn  Belt  Farms 

Net  returns  to  Corn  Belt  farmers  in  1950  were  generally  higher  than  in 
19^9.    They  were  up  8  percent  on  cash  grain  farms  and  10  percent  on  hog-beef 
fattening  farms.    There  was  little  change  in  net  farm  income  on  hog'^beef 
raising  farms  but  returns  on  hog-dairy  farms  were  k  percent  lower  in  1950  than 
in  1949. 

Cash-grain  farmers  reduced  their  acreage  of  corn  about  17  percent  from 
19^9  to  1950  in  anticipation  of  acreage  allotments.     This  reduction  was  partly 
offset  by  a  30-percent  increase  in  soybean  acreage  and  a  19-peix:ent  increase 

1/  InfoiTiiation  on  these  farms  for  earlier  years  is  given  in  Kentucky  Agricul- 
tural Experiment  Station  Bulletin  ^hh  "Farming  in  the  Bluegrass  Area  of 
Kentucky,"  December  19^9;  F.M.  71,  "Commercial  Family-Operated  Cattle  Ranches, 
Intermountain  Region,  1930-i|7,  Organization,  Costs  and  Returns,"  November  19^^-8; 
F.M,  70,  "Farm  Costs  and  Returns,  19^4-5-2+7,  Commercial  Family-Operated  Farms  in 
6  Major  Fanning  Regions,"  September  19^8,  and  F.M.  55,  "Typical  Family- Operated 
Farms,  1930-^5,  Adjustments,  Costs,  and  Returns,"  April  19^6. 
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in  hay  land.    Crop  yields  on  these  farms  averaged  slightly  lower  in  1950  than 
in  19^9.    As  a  result  of  the  smaller  acreage  harvested  and  slightly  lower 
yield,  total  production  in  1950  "was  lower  than  in  19^9* 

Production  costs  on  cash" grain  farms  continued  to  rise  in  1950.  Total 
cash  expenditures  were  only  slightly  higher  than  in  19^9^  expenditures 
for  feed  supplements,  supplies  and  seeds,  except  hybrid  seed  corn,  power  and 
machinery  all  were  higher.    Cash~grain  fanners  hired  less  lahor  in  1950  than 
in  19^9.    Prices  paid  by  farmers  in  the  early  part  of  1950  were  lower  than  in 
19^9  T^ut  higher  prices  during'  the  last  half  of  the  year  raised  the  average 
for  the  year  slightly  above  19^9 • 

In  1950  return  to  operator  and  family  for  labor  and  management  on  hog- 
beef  fattening  farms  was  nearly  $7,600.    This  was  nearly  $1,000  higher  than 
in  19^1-9  and  higher  than  for  other  Corn  Belt  fams.    Production  was  about  the 
same  in  1950  as  in  19^9^  l^^t  prices  received  for  products  sold  were  about  10 
percent  higher  in  1950. 

Hog-dairy  farms  were  the  only  farms  in  the  Corn  Belt  which  ha.d  lower 
net  returns  in  1950  than  in  19^9.    This  was  the  result  of  both  smaller  produc- 
tion and  larger  expenditures.    Crop  yields  averaged  about  2  percent  lower  in 
1950  than  19^9.    Total  production  of  livestock  and  livestock  products  in 
1950  was  a  little  larger  than  in  19^9^  t»ut  it  was  more  than  offset  by  lower 
crop  production.    Costs  on  hog-dairy  farms  rose  generally  from  19^9  "to  1950; 
however,  the  largest  increase  was  in  the  amount  of  labor  hired. 

Dairy  Farms 

The  number  of  cows  milked  and  the  amount  of  milk  produced  per  cow  on 
dairy  farms  in  central  New  York  continued  the  long-time  upward  trend.  In 
1950,  the  average  farm  had  20.1  milk  cows  with  an  average  production  of  6,990 
pounds  of  milk-    More  feed  was  purchased  during  1950  than  during  19^9  despite 
a  slightly  larger  acreage  of  crops  harvested  and  considerably  higher  yields. 
Feed  prices  in  1950  also  were  higher.    As  a  result,  expenditures  for  feed  were 
more  than  $200  greater  in  I95O  than  a  year  earlier. 

Prices  received  by  these  farmers  in  1950  averaged  6  percent  lower  than 
in  19^9^  whereas  the  index  of  prices  paid  remained  about  the  same.  With 
lower  prices  for  products  sold  and  rising  total  costs,  net  farm  income  was 
about  $150  lower  in  1950.    Due  to  greater  production,  however,  costs  per  unit 
of  product  were  slightly  lower  than  in  19^1-9. 

Net  farm  income  on  dairy  farms  in  southern  Wisconsin  was  about  $550 
less  in  I95O  than  in  19^9-    Total  production  was  down  about  8  percent  in  1950. 
Crop  yields  averaged  lower  and  fewer  cows  were  milked  than  in  19^9,  Produc- 
tion per  cow,  however,  continued  the  long-time  upward  trend  and  reached  7,053 
pounds  in  1950.    The  level  of  prices  received  and  also  prices  paid  averaged 
about  the  same  as  in  19^9. 

Winter  Wheat  Farms 

Production  on  wheat  farms  in  central  and  northwestern  Kansas  was  much 
higher  in  1950  than  in  19^9.    In  contrast,  a  sharp  decline  occurred  on  wheat- 
grain  sorghum  farms  farther  south.    The  acreage  planted  for  harvest  in  I95O 
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was  ih  percent  3-Ower  than  a  year  earlier,  but  the  lower  rate  of  abandoninent 
in  1950  left  a  larger  acreage  to  be  harvested »     The  yield  was  I7.6  bushels 
per  acre  in  1950  compared  with  only  12.8  in  19^9* 

The  acreage  of  wheat  harvested  in  1950  on  commercial  family- ope rated 
wheat- grain  sorghum  faims  was  the  smallest  since  19^0,  and  yield  was  the 
lowest  since  1939-    In  the  fall  of  19^9  these  farmers  planted  about  300  acres 
of  wheat  compared  with  35^  the  previous  year  and  an  average  of  2k6  acres  in 
the  period  1937  to  19^1.    Tlie  unfavorable  weather  during  the  winter  of  19^9~50 
was  the  primary  cause  for  abandoning  I36  acres  leaving  only  l6k  acres  to  be 
harvested.    This  smaller  acreage  with  a  yield  of  only  8.2  bushels  per  acre 
produced  the  smallest  wheat  crop  since  19^0. 

In  the  spring  of  1950  much  of  the  abandoned  wheat  land  was  plowed  and 
planted  to  grain  sorghum.    A  record  I82  acres  of  grain  sorghum  were  planted 
in  1950  compared  with  99  in  19^9«    This  record  acreage  coupled  with  a  near- 
record  yield  of  28. U  bushels  per  acre  produced  by  far  the  largest  crop  of 
grain  sorghum  of  record . 

Despite  the  large  increase  in  grain  sorghums  the  total  acreages  of 
crops  harvested  in  1950  averaged  about  370  compared  with  about  ^50  in  19^9* 

Costs  on  wheat- grain  sorghum  farms  remained  relatively  unchanged  from 
19^9  to  1950.    The  smaller  cost  of  growing  and  harvesting  the  smaller  acreage 
of  wheat  was  entirely  offset  by  the  cost  of  growing  the  additional  acreage 
of  grain  sorghums  which  require  a  higher  cost  per  acre. 

Total  production  in  1950  was  about  30  percent  lower  than  in  19^9' 
With  lower  production  and  continuing  high  costs,  costs  per  unit  of  production 
in  1950  were  more  than  hO  percent  higher  than  in  19^9* 

Spring  Wheat  Farms 

Net  farm  incomes  in  1950  on  spring  wheat  farms  were  considerably  higher 
than  in  19^9*    Even  with  the  recovery  in  1950  these  incomes  were  the  lowest 
of  any  year  in  the  postwar  period  except  19^9*    By  comparison  with  a  prewar 
period,  however,  returns  in  1950  were  from  2f  to  3^  times  higher  than  in 
1937~^1.    Of  these  3  types  of  farms  returns  were  usually  highest  on  the  wheat- 
small  grain  farms  and  lowest  on  the  wheat- roughage- live stock  farms. 

Wheat- corn- live stock  farmers  reduced  their  acreage  of  wheat  by  21  acres 
and  corn  by  2  acres.    Acreages  of  other  small  grains  and  hay  were  increased,. 
Total  cropland  in  1950  averaged  ik  acres  less  than  in  19^9*    V/heat  yields  on 
these  farms  averaged  11.1  bushels  per  acre  in  1950  compared  with  8.8  in  19^9 
and  11.0  in  the  period  1937"^!'    Livestock  production  on  these  farms  was  about 
8  percent  lower  than  in  19^9  "but  total  production  of  crops  and  livestock  com- 
bined was  about  I7  percent  higher.    Total  farm  expenditures  were  about  the 
same  in  I950  as  in  19^9. 

The  net  farm  income  of  wheat- small  grain  farmers  of  north  central  North 
Dakota  was  about  $1,300  higher  in  I95O  than  in  19^9.    This  higher  net  income 
was  due  almost  solely  to  I5  percent  higher  production.     Crop  yields  were  a 
third  higher  than  in  19^9>  "but  total  cropland  harvested  was  about  9  percent 
lower.    Livestock  production  was  down  8  percent. 
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Wlie at- roughage  livestock  fams  continued  to  have  the  lowest  returns  of 
the  three  spring  wheat  farms.    However,  both  net  farm  income  and  returns  to 
operator  and  family  for  lahor  and  maixagement  were  about  $1,500  higher  in  1950 
than  in  19^9-     Cash  expenditures  and  prices  paid  by  farmers  for  goods  and 
services  used  in  production  remained  rela,tively  imchanged .    Higher  prices  re- 
ceived for  livestock  pushed  the  index  of  prices  received  from  2k6  percent  of 
the  1937'4l  average  in  19^9  to  26h  percent  in  195C. 

Total  production  on  wheat- roughage- live stock  farms  in  1950  was  25  per- 
cent higher  than  in  19^9*    As  on  other  spring  wheat  farms  the  acreage  in 
wheat  was  lower  in  1950  than  in  19^9—120  acres  in  1950  and  I50  acres  in  19^9 • 
Crop  3/ields,  however,  were  about  35  percent  higher  in  1950.    Wheat  yields  were 
up  from  7.8  bushels  per  acre  in  19^9  to  10.8  in  1950.    Livestock  production 
was  about  the  same  in  the  2  years. 

Cattle  Ranches 

Higher  prices  for  cattle  and  larger  sales  gave  cattle  ranchers  of  the 
Intermountain  region  the  highest  cash  receipts  on  record.    Prices  received 
for  cattle  averaged  $23.33  pe^r  hundredweight  in  1950  compared  with  $19.23  per 
hundredweight  a  year  earlier.    Although  the  average  number  of  cattle  on 
ranches  was  greater  at  the  end  of  1950  than  a  year  earlier,  the  closing  inven- 
tory included  a  higher  proportion  of  calves  and  young  stock  which  had  a  lower 
value  per  head.    None  of  the  1950  calves  had  been  sold  at  the  end  of  the  year. 

Cash  expenditures  on  cattle  ranches  continued  to  rise  during  1950 
despite  lower  prices  paid  for  items  used  in  production.    The  amount  of  goods 
and  services  purchased  for  use  in  production  in  1950  was  8I  percent  larger 
than  the  average  of  the  period  1937-^1 ^  whereas  the  size  of  ranch  increased 
5  percent;  number  of  cattle  increased  2  percent,  and  other  working  assets  in- 
creased 27  percent  during  the  same  period. 

Cotton  Farms 

In  1950  Southern  Plains  cotton  farmers  had  the  second  highest  returns 
on  record.    Their  average  net  farm  income  of  nearly  $6,000  in  1950  was  only 
slightly  lower  than  in  19^9.    Cotton  acreage  was  a  third  lower  than  in  19^9 
and  average  yield  was  a  fourth  lower,  but  the  price  received  for  cotton  wa.s 
52  percent  higher.    Total  farm  income  was  down  in  I95O  by  nearly  $1,600. 

The  smaller  cotton  crop  enabled  these  farmers  to  reduce  their  operating 
expenses.    Cash  expenditures  in  1950  were  $2,217  compared  with  $3,6o6  a  year 
earlier.    This  reduction  of  $1,389  in  cash  expenditures  from  19^-9  to  I95O  was 
largely  the  result  of  spending  $987  less  for  cotton  snapping  and  $337  less  for 
ginning , 

Cotton  production  in  1950  on  Black  Prairie  cotton  farms  was  only  about 
half  as  large  as  in  19^9.    In  1950,  the  acreage  harvested  was  about  two-thirds 
as  large  as  in  19^9  and  lint  yield  was  I50  pounds  per  acre  in  I95O  compared 
with  196  pounds  in  19^+9. 

Cash  receipts  also  were  lower  in  1950,  but  because  of  a  45-percent  rise 
in  cotton  prices  receipts  did  not  drop  in  proportion  to  production.    In  I95O 
cash  receipts  were  $4,529  compared  with  $5,322  in  19^9,    The  reduction  in  cash 
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expenditures  from  $2;, ^36  in  19^9  to  $1,778  in  1950  resulted  largely  from  lower 
expenditures  for  hired  labor  and  ginning  in  1950  which  in  turn  was  the  result 
of  the  smaller  cotton  crop.  ^ 

Unlike  operators  of  most  other  types  of  farms,  cotton  farmers  in  the 
Black  Prairie  area  were  able  to  cut  their  operating  costs  as  much  or  more 
than  the  reduction  in  cotton  acreage.    In  1950,  family  labor  was  able  to  do  a 
larger  proportion  of  the  farm  work  so  that  with  the  smaller  crop  operating 
expenses  per  unit  of  production  were  lower  than  they  were  with  the  larger 
crop  in  19^9*    Returns  per  hour  to  operator  and  family  labor  and  net  farm 
income  were  higher  in  1950  than  in  19^9' 

Higher  crop  yields  and  higher  prices  for  cotton  gave  operators  of 
2-mule  cotton  farms  in  the  Mississippi  Delta  about  60  percent  higher  returns 
in  1950  than  in  19^9'    Iii  1950,  cotton  and  corn  yields  were  378  pounds  per 
acre  and  33 bushels  per  acre,  respectively,  compared  with  30^  and  20.9  in 
19^9'    These  farmers  received  4o.2  cents  per  pound  for  cotton  lint  and 
$87.60  per  ton  for  cottonseed  in  1950  compared  with  30.3  cents  per  pound  of 
lint  and  $i+5.00  per  ton  of  seed  in  19^9. 

Total  production  on  these  Delta  farms  was  16  percent  higher  in  1950. 
As  a  result  of  this  greater  production,  operating  expenses,  total  costs, 
and  total  inputs,  per  unit  of  production  were  from  21  to  26  percent  lower. 

Tobacco  Farms 

Net  cash  farm  income  on  family~operated  tobacco-livestock  farms  in 
the  Bluegrass  area  of  Kentucky  declined  in  1950  to  the  lowest  level  in  the- 
last  k  years.    Cash  receipts  went  down  for  the  second  consecutive  year  and 
cash  expenditures  remained  high. 

Not  farm  income  in  I95O  averaged  $3,082.    This  was  about  k  percent 
lower  than  in  19^9  and  about  20  percent  lower  than  in  19^8.    However,  it  was 
2^  times  greater  than  the  average  of  1937"^! • 

The  price  of  burley  tobacco  in  1950  was  3  cents  a  poimd  higher  than 
in  19^1-9.    Production  of  tobacco  in  1950  declined  however.    Acreage  of  tobacco 
was  about  12  percent  smaller  and  yield  per  acre  was  about  hO  pounds  less.  As 
a  result,  receipts  from  the  sale  of  tobacco  declined  from  19^9  to  1950  by 
about  $240. 


